
Blue Acorn Founders Committed Fraud Through VIP 
Program And Took Kick Backs 
 

 
 
Federal Prosecutors Say Pair Exploited Pandemic Relief Program Through Elaborate 
Network of False Applications 
 
Nathan Reis and Stephanie Hockridge were founders of PPP Loan Provider Blue Acorn and 
they were indicated this week by the DOJ in a sweeping indictment.  
 
According to the indictment filed in the Northern District of Texas, the couple created 
Blueacorn to help small businesses obtain PPP loans. But prosecutors say they used it as a 
vehicle for fraud, submitting applications containing fabricated tax documents, doctored 
bank statements and other false information. 
 
It Was A Systematic Deception 
 
The indictment alleges that the couple started to process fraudulent PPP loans, first with 
their own companies, and then started to help other small businesses do it as well. 
 
 



 
 
Juuice Inc (Owned By Nate Reis) 
For their own company, Juuice Inc., the couple allegedly fabricated payroll documents to 
obtain a $69,870 loan. In one revealing text message cited in the indictment, Hockridge 
wrote to Reis after submitting an application: "This is us trying to apply for free money—
when we don't quite qualify. lol." 
 
Through another company, Juuice LLC, Reis allegedly claimed over $118,000 in 2019 profits 
while later admitting in an email that the company "was not active in 2019." This resulted in 
a $20,832 loan. 
 
Body Politix LLC (Owned By His Wife Stephanie Hockridge) 
 
For Hockridge's company Body Politix LLC, they allegedly falsely claimed it was a software 
company with $110,470 in net profit, securing a $19,832 loan. 
 
They Expanded Operations And Created A VIP Program And Took 
KickBacks 
 
The indictment details how the couple allegedly expanded their operation by creating a 
program called "VIPPP" to recruit others. Through this program, they allegedly helped 
borrowers submit false applications in exchange for "kickbacks" - a practice explicitly 
prohibited under PPP rules. 
 
The scheme reached its peak in early 2021, when prosecutors say they helped a co-
conspirator obtain over $300,000 through three separate fraudulent applications, including 
$136,000 for a "nonexistent entity." 
 
 
 
 
 
 
 
 
 
 



Government Report Says Blueacorn Acorn Made Over $1 Billion 
in Fees and Enriched Their Owners 
 
According to a report released last year, Blue Acorn made over $1 billion in fees and fraud 
ran rampant on the program.  
 
Blueacorn received over $1 billion in taxpayer-funded processing fees but spent little on 
fraud prevention and eligibility verification.  
 
Blueacorn received over $700 million in fees from Prestamos and over $385 million in fees 
from Capital Plus for their underwriting and other PPP facilitation services. 
 

They Pushed Big Loans To Make More Profits 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Blueacorn gave priority and less scrutiny to high dollar loans and those loan applications 
identified as “VIPPP” by Blueacorn’s founder, and improperly charged some PPP applicants 
for loan processing services.  
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Blueacorn’s ownership directed reviewers to prioritize “monster loans [that] will get 
everyone paid” and created an exclusive category of PPP loans, called “VIPPP” loans. 
Blueacorn’s ownership directed loan reviewers “to prioritize and submit large [“VIPPP”] 
loans without following protocols that [loan reviewers] had been trained to complete.” 
 
While prioritizing “VIPPP” loans, Blueacorn’s owners were dismissive of other loans, writing 
“delete them,” “who fucking cares,” and “[w]e’re not the first bank to decline [PPP] 
borrowers who deserve to be funded … they go elsehwere [sic].” In addition, according to 
their former business partners, Blueacorn founders Nathan Reis and Stephanie Hockridge 
attempted to directly charge some applicants a 10 percent fee for successfully procuring 
PPP loans—in violation of SBA rules. 
 
 
 
Read The Indictment on Following Pages 
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