
Closed Albany Alfa Romeo 
Dealership Accused of $3.7 Million 
Fraud Scheme By Stellantis 
Financial services company alleges elaborate deception involving phantom vehicle 

purchases and hidden sales 

An Alfa Romeo dealership and its owner face a $3.7 million federal lawsuit accusing 

them of running an elaborate fraud scheme that included lying about vehicle 

locations, selling cars without paying the lender, and moving inventory to secret 

locations. 

Stellantis Financial Services filed the complaint in federal court against BUL Auto 

Sales & Service 1 Inc., which operated as Alfa Romeo of Albany, as well as the 

company president Vladimir Ranguelov.  

The dealership at 2056 Central Avenue abruptly closed in June, with its parent 

company's website stating simply: "We regret to inform you we have ceased 

operations." 

 

 



The Phantom Purchase Ploy 

Court documents reveal the scheme that began unraveling during a routine audit 

in May.  

When Stellantis auditors couldn't locate certain vehicles on the dealership lot, 

Ranguelov's company claimed the cars were "in transit from other franchised 

dealerships".  This is a common industry practice known as dealer trades. 

But Stellantis's investigation later discovered that those purchases never 

happened. The company had already advanced funds to BUL Auto for vehicles that 

didn't exist, according to the lawsuit filed June 30 in the Northern District of New 

York. 

"Several of those deals hadn't taken place despite the lender having advanced funds 

for those purchases," the complaint states. 

Cars Sold in Secret, Money Kept 

But the fraud extended beyond just phantom purchases. Stellantis discovered that 

BUL Auto had sold at least 23 vehicles that served as collateral for the loans without 

sending the money back to the lender — a practice known in the industry as selling 

"out of trust." 

In a twist, the investigators found that seven of these secretly sold vehicles were 

then sold to a third-party lender and leased back to BUL Auto. This meant the cars 

appeared to still be on the lot during Stellantis's audit, but were actually owned by 

another lender! 

"Thus, the vehicles were on the lot during the audit, but are now subject to another 

lender's purchase money lien," court documents state. 

A Pattern of Deception 

The case against the dealer isn’t just in Albany, it now appears to have spread across 

states. 

Local news outlets in both New York and Jacksonville, Florida — where BUL Auto 

operated another recently closed Karma dealership,  reported in June that law 

enforcement agencies are investigating customer allegations of fraud and forgery. 



Stellantis's preliminary investigation identified a total of $3,745,129.55 owed as of 

June 24, including $3.7 million in wholesale financing, $26,428 in past-due interest, 

and $3,209 in late fees. 

Racing Against Time 

With BUL Auto's closed, Stellantis faces a race against time to get their money. The 

company has filed for emergency court orders to seize remaining property, noting 

the "inherent mobility" of vehicles makes them easy to hide or move.

 

"BUL Auto's books and records may reveal other vehicles awaiting sale at auction, 

out to customers or Ranguelov's associates or being stored at an undisclosed 

location," company executives stated in court filings. 

Some vehicles have already vanished. Stellantis has tracked down at least one car at 

an auction lot and another with a service customer, but many more remain 

unaccounted for. 

Stellantis Is Also Going After The Owner 

Ranguelov signed a personal guarantee for BUL Auto's obligations, making him 

liable for the full $3.7 million debt. Court documents show Stellantis demanded 

payment from both the company and Ranguelov in June, but neither has paid. 

Stellantis has asked the federal court for immediate seizure orders and a temporary 

restraining order to prevent any remaining assets from disappearing. The company 

is also seeking to recover attorney fees and collection costs. 



UNITED STATES DISTRICT COURT 
NORTHERN DISTRICT OF NEW YORK 

STELLANTIS FINANCIAL SERVICES, INC., 

Plaintiff, 

- against  -

BUL AUTO SALES & SERVICE 1 INC. and 
VLADIMIR RANGUELOV, 

Defendants. 

Civil Action No. 

COMPLAINT FOR REPLEVIN, BREACH OF CONTRACT AND 
BREACH OF GUARANTY 

Plaintiff, Stellantis Financial Services, Inc. (“SFS”), as and for its Verified Complaint for 

Replevin, Breach of Contract, and Breach of Guaranty states as follows: 

PARTIES 

1. Plaintiff, SFS is a Texas corporation, with its principal place of business in the State

of Texas, and is authorized to do business in New York. 

2. Defendant, BUL Auto Sales & Service 1 Inc. (“BUL Auto”), is a New York

corporation with its principal place of business at 2056 Central Avenue, Albany, New York 12205. 

3. Upon information and belief, Defendant, Vladimir Ranguelov (“Ranguelov”), is an

individual resident of the State of New York and is the President of BUL Auto. 

JURISDICTION AND VENUE 

4. This Court has jurisdiction over the subject matter of this action, pursuant to 28

U.S.C. § 1332(a)(1), as this action is between citizens of different states, and the amount in 

controversy exceeds $75,000. 

5. Venue is proper in this United States District Court for the Northern District of New
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York pursuant to 28 U.S.C. § 1391(a)(2), as this is the district in which a substantial part of the 

events giving rise to this Complaint occurred and in which a substantial part of the property that 

forms the subject matter of the action is situated. 

6. Jurisdiction and venue are also proper as this is an action on a contract entered into 

in New York and this action seeks, among other things, to recover possession of tangible personal 

property located in Albany County, New York and to recover money judgments against resident 

defendants of New York. 

COUNT I  
BREACH OF CONTRACT – BUL AUTO 

 
7. BUL Auto operates a new and used motor vehicle dealership commonly known as 

Alfa Romeo of Albany located at 2056 Central Avenue, Albany, New York 12205. 

8. Upon information and belief, Ranguelov is the President and sole shareholder of 

BUL Auto. 

9. On or about March 15, 2023, BUL Auto entered into a Master Loan and Security 

Agreement with attached schedules (collectively the "MLSA") with SFS under which SFS agreed 

to provide, in part, secured wholesale inventory floor plan financing (“Wholesale Floorplan 

Financing”) to BUL Auto for its purchase or financing of, among other things, automobiles to be 

held by BUL Auto as inventory for retail sale or lease to the public and vehicles provided as loaners 

to BUL Auto’s service customers.   A true and correct copy of the MLSA is annexed hereto as 

Exhibit "A".  

10. To secure its obligations under the MLSA, BUL Auto granted SFS a security 

interest in all of BUL Auto's assets, including new and used motor vehicle inventory whether 

specifically financed by SFS or not, parts inventory, furniture, fixtures, equipment, investment 

property, accounts, contract rights, general intangibles, including but not limited to books, records, 
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files and electronic data, rights to receive payments and credits from manufactures and all of the 

proceeds of the foregoing, all as more particularly described in the MLSA (hereinafter collectively, 

the "Collateral").  See Exhibit “A” Sec. 3.01 “Grant of Security Interest” and Article XIX 

“Definitions”.   

11. SFS has properly perfected its security interests in the Collateral by filing a 

financing statement with the New York Secretary of State as required by New York law.  A true 

and correct copy of SFS’s UCC filing is annexed hereto as Exhibit "B".  

12. BUL Auto is in material default of its obligations to SFS under the terms of the 

MLSA for failure to make payments of principal and interest when due on the Wholesale Floorplan 

Financing.  SFS’s preliminary investigation indicates that BUL Auto engaged in a series of 

fraudulent misrepresentations and omissions to obtain funds from SFS fraudulently and/or to 

prevent SFS from discovering that BUL Auto was dissipating SFS’s Collateral, including: 

a. falsely stating that certain vehicles financed by SFS were not on the 
lot during a routine audit conducted on May 17, 2025 because they 
were in transit from other franchised dealerships from which BUL 
Auto had purchased them, a common industry practice. SFS’s 
preliminary investigation indicates that, with respect to several 
vehicles, the purchases never actually occurred, despite SFS having 
advanced funds to BUL Auto for the alleged purchases. 

b.  selling vehicles constituting SFS’s Collateral without remitting the 
proceeds of same to SFS, a condition known as sales out of trust 
(“SOT”). SFS has confirmed that BUL Auto sold at least 23 vehicles 
out of trust.   

c. further investigation indicates that at least seven (7) of these SOT 
vehicles were sold to a third-party lender and leased back from the 
same lender.  Thus, the vehicles were on the lot during SFS’s audit, 
but are now subject to another lender’s purchase money lien.  A list 
of floor planned vehicles and SFS’s current information on the status 
of each is annexed hereto as Exhibit “C”.  As set forth on Exhibit 
“C”, several vehicles have been or will soon be recovered.  Many 
more, however, are not accounted for.  

13. SFS has demanded that BUL Auto cure its various defaults and pay the amounts 
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due and owing to SFS under the MLSA. 

14. On or about June 11, 2025, SFS served a Notice of Event of Default under the 

Master Loan and Security Agreement dated March 15, 2023 (“Demand Letter”), among other 

things:  (a) stating that BUL Auto’s credit facilities were suspended; (b) advising that all Wholesale 

Floorplan Financing obligations outstanding were accelerated and immediately due and owing; 

and (c) demanding that BUL Auto provide the location of certain vehicles, constituting SFS’s 

Collateral, listed on Appendix 1 attached to the Demand Letter.  A true and correct copy of the 

Demand letter with Appendix 1 is annexed hereto as Exhibit "D". 

15. As of the date of this Complaint, BUL Auto has failed to pay the accelerated balance 

due.  Moreover, BUL Auto has failed and/or refused to provide the location of SFS’s missing 

Collateral.  

16. As of June 24, 2025, BUL Auto is obligated to SFS as follows: 

(a) Wholesale outstanding   $3,715,491.68 
 

(b) Wholesale interest past due $26,428.12 
 

(c) Late fees    $3,209.75    
  

TOTAL   $3,745,129.55 
 

17. As a direct and proximate result of BUL Auto's breach of the MLSA, SFS has 

suffered financial injury in the amount of $3,745,129.55 together with interest at the default rate 

set forth in the MLSA accruing through the date of entry of judgment, as well as keeper expenses, 

attorney’s fees and costs. 

COUNT II 
REPLEVIN AND INJUNCTIVE RELIEF - ALL DEFENDANTS 

 
18. SFS incorporates the allegations of the preceding paragraphs of this Complaint as 
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if fully stated herein. 

19. SFS has a duly perfected first position security interest in the Collateral. 

20. Pursuant to the MLSA, as a result of BUL Auto’s various defaults, SFS has a right 

to immediate possession of the Collateral. 

21. Upon information and belief, BUL Auto currently has possession of certain 

Collateral at its business address located at 2056 Central Avenue, Albany, NY 12205. 

22. Upon information and belief, BUL Auto may be storing Collateral at additional 

undisclosed locations.  

23. Based on BUL Auto’s refusal to deliver the Collateral to SFS, BUL Auto’s prior 

sales of SFS’s Collateral out of trust, its potential storage of Collateral at undisclosed locations 

and the inherent mobility of the Collateral, there is an immediate danger that unless restrained 

and/or ordered by this Court not to do so, BUL Auto may transfer, sell, pledge, assign, remove, 

secrete or otherwise dispose of the Collateral in derogation of SFS's security interest.   

24. If the Collateral is transferred, sold, pledged, assigned, removed, secreted or 

otherwise disposed of by BUL Auto, SFS’s rights to possession of the Collateral will be unduly 

prejudiced, and SFS will suffer irreparable injury to which SFS has no adequate remedy at law. 

25. To the extent that BUL Auto has transferred, sold, pledged, assigned, removed, 

secreted or otherwise disposed of Collateral, business records located on BUL Auto’s business 

premises may help SFS to recover some or all of its Collateral. 

26. Upon information and belief, the value of the Collateral that SFS has already and 

is likely to recover in the future is less than the amount owed by BUL Auto.  Therefore, BUL Auto 

has no equity in the Collateral. 

27. The Collateral has not been taken for a tax, assessment or fine pursuant to law. 
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28. The Collateral has not been taken under an execution or attachment against the 

property of SFS. 

29. SFS is not aware of any defense to the allegations in Count II of the Complaint.  

COUNT III  
BREACH OF CONTINUING GUARANTY- RANGUELOV  

 
30. SFS incorporates the allegations of the preceding paragraphs of this Complaint as 

if fully stated herein. 

31. On or about March 15, 2023, Ranguelov executed a Continuing Guaranty of the 

obligations of BUL Auto to SFS (the “Guaranty”).  A true and correct copy of the Guaranty is 

annexed hereto as Exhibit "E".  

32. By virtue of his Guaranty, Ranguelov is indebted to SFS for the entire indebtedness 

of BUL Auto under the terms of the MLSA, plus interest at the default rate(s) and other costs and 

fees specified in the MLSA until paid in full. 

33. SFS has made demand upon Ranguelov to honor his Guaranty of the obligations of 

BUL Auto and pay the amounts due and owing to SFS. See Exhibit “D”. 

34. Defendant Ranguelov has failed and/or refused to make payment of BUL Auto's 

indebtedness to SFS, and he remains liable under the MLSA and Guaranty in the amount of 

$3,745,129.55 as of June 24, 2025. 

35. As a direct and proximate result of Defendant Ranguelov’s breach of his Guaranty, 

SFS has suffered financial injury in the amount of $3,745,129.55 together with interest at the 

default rate(s) set forth in the MLSA through the date of entry of judgment. 

COUNT IV  
 ATTORNEYS' FEES, COSTS 

AND EXPENSES - ALL DEFENDANTS 
 

36. SFS incorporates the allegations of the preceding paragraphs of this Complaint as 
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if fully stated herein. 

37. The MLSA requires BUL Auto to pay all expenses, including attorneys' fees, 

Lender’s Representative costs and expenses and all other cost incurred by SFS in connection with 

SFS exercise of its rights and remedies under the MLSA. 

38. The aforesaid Guaranty requires Defendant Ranguelov to pay all expenses 

including attorneys' fees, Lender’s Representative costs and expenses and all other costs incurred 

by SFS in connection with SFS’s exercise of the enforcement of its rights and remedies under the 

MLSA. 

39. SFS has and will continue to incur attorneys' fees, Lender’s Representatives 

expenses and other costs and expenses in connection with the enforcements of its rights under the 

MLSA and Guaranty. SFS is entitled to judgment against Defendants, BUL Auto and Ranguelov, 

jointly and severally, for all such sums as determined and allowed by the Court. 

WHEREFORE, upon all of the Counts of its Complaint, Plaintiff SFS Financial Services, 

Inc. requests judgment against the Defendants, BUL Auto and Ranguelov, as follows: 

A. On the First and Third Causes of Action: 

(i) Jointly and severally, for the unpaid balance due under the 
MSLA for Wholesale Floorplan Financing in the amount of 
$3,745,129.55; 

(ii) Jointly and severally, for interest at the default rate on the 
unpaid Wholesale Floorplan Financing balance from and after June 
6, 2025 until paid in full; 

(iii) Jointly and severally, for SFS’s costs of collection, including 
Lender’s Representative expenses, reasonable attorneys’ fees and 
expenses incurred in this action; 

B. On the Second Cause of Action: 

(i) Declaring that SFS is entitled to the immediate and exclusive 
possession of the Collateral; 
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(ii) Directing BUL Auto to take such action as may be 
reasonably necessary or appropriate to preserve, safeguard, and 
protect the Collateral until such time as it may be loaded, removed 
and taken into possession by SFS and/or its agents, employees, or 
representatives, the U.S. Marshal or the Sheriff of Albany County 
or any other county where the Collateral may be located and/or its 
agents, employees, or representatives; 

(iii) Authorizing and permitting SFS and/or its agents, 
employees, or representatives to enter upon any property or 
premises at which the Collateral is located, in order to inspect, 
inventory, account for, load, remove, transport, take, and take 
possession of the Collateral; 

(iv) Directing BUL Auto to surrender possession of the 
Collateral to SFS; 

(v) Issuing an Order of Seizure pursuant to New York CPLR § 
7102.  

(vi) Authorizing SFS to sell and dispose of the Collateral as 
provided for under the MLSA and by state law; 

(vii) Directing the Sheriff of Albany County or any other county 
in which the Collateral may be located to enforce the rights of SFS 
upon the issuance of execution pursuant to CPLR § 5102; 

(viii) Directing the Clerk of Albany County to tax the costs and 
disbursements of this action; and 

(ix) Granting such other and further relief as the court may deem 
just and proper. 

DATED:  June 30, 2025 
     Albany, New York    /s/ Joann Sternheimer, Esq. 
       Joann Sternheimer, Esq. 
       Lippes Mathias, LLP 
       Attorneys for Plaintiff, Stellantis Financial  

Services, Inc. 
       54 State Street, Suite 1001 
       Albany, NY 12207 
       Ph.  (518) 462-0110 
       e-mail: jsternheimer@lippes.com 
  

Case 1:25-cv-00856-BKS-DJS     Document 1     Filed 06/30/25     Page 8 of 9



Case 1:25-cv-00856-BKS-DJS     Document 1     Filed 06/30/25     Page 9 of 9



Case 1:25-cv-00856-BKS-DJS     Document 1-3     Filed 06/30/25     Page 2 of 2


